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Mr Dennis Seemela at the National 
National Energy Regulator of South Africa 
Kulawula House 
526 Madiba Street 
Arcadia 
Pretoria 
0083 
 
Dear Sir 
 

COMMENTS ON THE CONSULTATION PAPER: CONCURRENCE WITH THE MINISTERIAL 
DETERMINATION ON THE PROCUREMENT OF NEW GENERATION CAPACITY FROM THE RANGE OF 

ENERGY TECHNOLOGIES 
 
The South African Wind Energy Association is pleased to see progress towards finalization of the 
ministerial determinations. We have the following comments on the first consultation paper: 
 

• SAWEA is of the view that the determination should allow for sufficient allocation for 

emergency procurement by government and for Private Sector procurement, in line with the 

Minister’s announcement about allowing private sector to procure own energy from energy 

producers.  

• Is 2000MW sufficient: We think that NERSA should not be fixated on the number of 2000MW, 

given the fact that the system required more than 2000 additional MW at times. If the 

opportunities arise to procure more capacity at a reasonable price, the opportunity should be 

taken. If the program procures less than 2000MW, it should not be understood as a failure. 

• Renewable/Wind Energy must not be excluded from the Emergency Procurement Process 

because it is very affordable and cost-competitive, fast to deploy and flexible (dispatchable 

via wind farm controllers and can be coupled with many established storage technologies as 

demonstrated by the wealth of large scale hybrid demonstrator projects existing globally).  

• Economic Development ambitions must be realistic relative to the fast timescales, especially 

related to Local Content. As we know both in South Africa and around the world, it takes many 

years to establish a multi-tier value chain for local production, which also has to compete 

globally on a landed cost of supply basis. Stable and reliable framework conditions over the 

medium to long term are essential for investment in manufacturing and associated 

industrialisation. Any back-tracking or delay to supportive framework conditions only serves 

to create de-industrialisation, as evident in the impasse we have witness in the past.  

• The South African electricity supply crisis is self-evidently critical (ignoring any temporary 

COVID-19 related alleviation) and the government should speed up with this procurement. 
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• Minimum and maximum plant size: We think that there should be no restrictions on minimum 

or maximum plant size. Process restrictions will automatically exclude plants that are 

either too small or too big. IPPs that consider to enter a too small power plant will realise that 

the transaction costs are too high and IPPs that consider to enter a too big power plant will 

realize that the available time to implement and build such power plant is too short. 

• Socio Economic Development (SED) aspects: In the emergency context of this determination, 

procurement should not be fixated on SED requirements. The availability of 

additional generation capacity will vastly help the socio economic development of the entire 

country.  

• Dominant energy source: Energy producers should be free in the choice of energy source as 

long as aspects like dispatchability, environmental and Health and Safety requirements are 

met. This can include storage technology.  

• Timeline to help load shedding and costs: As much as we agree that load shedding is harmful 

to the development of the country, we do not suggest to sign PPA's with energy producers 

that are too expensive and burden the country for a longer period of time. Tariffs must be 

market related.  

• Procurement Process: 

o All licensed electricity distributors (Eskom, Municipalities, Electricity Traders) should 

be allowed to buy and sell electricity.  

o The industry would prefer to have an independent system operator that would 

procure energy from all generators on a fair and equitable without prejudice.  

SAWEA supports NERSA’s concurrence with the Ministerial determination.  
 
 
 
Kind Regards,  
 
Ntombifuthi Ntuli 
 
CEO (SAWEA)
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