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 Minister Jeff Radebe  
officially signed 27 renewable independent 

 power producers projects

Minister Jeff Radebe on Wednesday, 04 April 2018, officially signed a R56bn contract, expected to add 2 
300 MW of electricity to the national grid over the next five years, with 27 independent renewable energy 
power producers. The Minister described the signing of the Independent Power Producer (IPP) agreements 
as a “milestone following a long period of uncertainty”. 

The procurement of the 27 new projects is the biggest IPP  
procurement by the Department to date representing a total of  
R56 billion of investment and the contribution about 2300 MW  

of generation capacity to the grid over the next 5 years.   
said the Minister.
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Minister stated that the government had no direct financial involvement in the investment, other than support 
to Eskom in the unfortunate event of an Eskom default. With the signing of the agreements government’s 
re-confirmed it’s commitment to renewable energy, and to a solid partnership with the private sector in the 
generation of electricity while pursuing their energy transition objectives for the future.

The 27 new renewable energy IPP projects will build on the remarkable achievements that have been 
made through the implementation of the Renewable Energy Independent Power Producer Procurement 
Programme (REIPPPP) to date. Through this programme it has been proved that sustainable clean electricity 
at an affordable price can be provided to our communities and the people living around these projects, 
ensuring their health and well-being as highest priority.  The programme is delivering real economic growth 
through direct investment, creation of jobs, i.e. directly and indirectly, stimulating a green economy as per 
the Green Economy Accord signed in November 2011 with labour business and civil society and providing 
energy at rapidly decreasing cost to the consumer. 

The National Development Plan 2030 already requires 20 000 MW of renewable energy by 2030 as one of 
the objectives of this plan. It is supported by the Integrated Resource Plan of the Country. The renewable 
energy programme is confirming South Africa’s commitment, together with 195 other countries around 
the world, to the Paris Agreement for the reduction of CO2 emissions worldwide. It also makes South 
Africa part of the ever and fast changing global world of renewable energy industry.  The Renewable Energy 
programme is an effective climate change mitigant and is a water-smart programme. The 27 projects are 
expected to offset 8.1 million tonnes of CO2 per annum.

The devastating impact of the drought specifically in the Western and Northern Cape 
provinces over the last few years have highlighted the impact of climate change and 
on water security amongst other things. Energy is one of the biggest consumers of 
water. Generating electricity using renewable energy is an efficient way to minimize 
water consumption in the energy sector. The projects, once fully operational and 
at maximum capacity will save 9.6 million kiloliters of water per annum, compared 
to generation from fossil fuels. This is equivalent to the water needs of more than 
1.2 million people per year. The programme will further stimulate an indigenous 
renewable energy industry and contribute to socio-economic development and 
environmentally sustainable growth.

Energy drives  
sustainable development  

and growth, and should  
take its place at the centre  

of the economy. 
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Consistent with global trends, the REIPPPP has been procuring electricity at increasingly cost competitive 
rates and the estimated, average portfolio cost for all renewable energy technologies under the Renewable 
Energy Independent Power Producer Procurement Programme has dropped consistently in every bid round. 

Nersa as the economic regulator will continue to play a critical role in ensuring justifiable tariffs to the 
consumers, whilst allowing investors in electricity generation to receive a fair return on investment. 
Indications are that prices will continue to decrease in future rounds as demonstrated by the recent Solar 
PV and Wind prices elsewhere in the world. The lower prices coming from the renewable energy projects 
will provide the much needed relief to indigent households under the current economic conditions.  
Socio-economic and institutional conditions have also changed in South Africa since the procurement 
process of BW 3.5 and 4 in 2013/14. 25. Through this procurement of the 27 projects, 58 000 new jobs will 
be created for South African citizens, and mostly for the youth. Most of these jobs will be created during the 
construction period and entails the utilisation of labour in the vicinity of the projects.  Furthermore, jobs 
will be available across the entire value chain with an additional 1 500 jobs just in the manufacturing sector.

The localisation potential of these 27 new projects is substantial from project design, plant construction, 
operations and maintenance and the manufacturing of the components. South African manufacturers stand 
to benefit from this huge demand given the local content commitments made by the IPPs. In addition, 
opportunities for suppliers of local goods and services are available, including the opportunity to transport 
these huge blades from the ports of entry to the specific wind farms. South Africa’s IPP Procurement 
Programmes are yet the only vehicle that progressively enables mandatory participation by South Africans 
in electricity generation. In Bid Windows 3.5 and 4, South Africans own the majority share of 57.8% (R11.90 
billion) in the project companies, of which an average of 64.2% (R7.64 billion) is held by black shareholders. 
The balance of the shareholding is mostly with institutional investors such as PIC and Old Mutual as well as 
state owned companies. 

It is the Government’s position that South Africa cannot address inequality, poverty and unemployment 
without economic empowerment of historically disadvantaged groups such as black people, women, youth 
and people with disabilities. The participation of youth and women in the energy sector must be accelerated.

Minister proposed the development of something along the lines of an Energy Transformation Charter, he 
stated he will engage stakeholders, to develop and mutually agree on the commitments that will ensure 
South Africa becomes the energy growth hub that is envisaged.

 Today we are 
seeing the dawn 

of a new era in 
the renewable 
energy sector. 
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Rest in Peace
Mama Winnie Madikizela-Mandela

On Monday the 2nd of April 2018, it was with profound 
sadness that South Africa and the world was informed that 
Mrs Winnie Madikizela-Mandela passed away at the Netcare 
Milpark Hospital, Johannesburg.She died after a long illness, 
for which she had been in and out of hospital since the start 
of the year. She succumbed peacefully in the early hours of 
Monday afternoon surrounded by her family and loved ones. 

Mrs Madikizela-Mandela was one of the greatest icons of 
the struggle against Apartheid. She fought valiantly against 
the Apartheid state and sacrificed her life for the freedom 
of the country. Her activism and resistance to Apartheid 
landed her in jail on numerous occasions, eventually causing 
her banishment to the small town of Brandfort in the then 
Orange Free State. She kept the memory of her imprisoned 
husband Nelson Mandela alive during his years on Robben 
Island and helped give the Struggle for justice in South Africa 
one its most recognisable faces. She dedicated most of her 
adult life to the cause of the people and for this was known 
far and wide as the Mother Of The Nation.

President Cyril Ramaphosa has declared that the late Mam’ 
Nomzamo Winnie Madikizela-Mandela will be honoured 
with a Special Official Funeral Category 1. The official 
memorial service for Mam’ Winnie Madikizela-Mandela will 
be held at the Regina Mundi Catholic Church, Mkhize Street, 
Soweto, on Wednesday, 11 April 2018. The Special Official 
Funeral proceedings will be held at Orlando Stadium, 
Soweto, on Saturday, 14 April 2018.

Hamba Kahle
Mama!
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Freedom Month

Freedom Month is observed in April throughout South 
Africa to celebrate the dawn of freedom and democracy and 
the achievements of all South Africans in moving away from 
hatred, divisions and a painful history to build a common 
future together.

April will forever resonate in the history of our nation as 
the month that saw the first democratic elections in 1994 
that gave birth to freedom and constitutional democracy in 
South Africa. This election marked turning point that saw the 
previously disadvantaged become part of the South African 
political processes. The country belongs to all who live in it.

The 1994 breakthrough promotes the values of freedom and democracy that are 
an integral part of our Constitutional democracy. Freedom Day is celebrated on 27 
April in celebration of the historic participation of all the people of South African 
citizens in the first free and fair democratic elections.

For to be free is not merely to

live in a way  
that respects  
and enhances  
the freedom  
of others

cast off one’s chains, but to
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RENEWABLE INDEPENDENT POWER PRODUCERS SIGNING CEREMONY |  04 APRIL 2018

Gallery
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Upcoming Events

10 April 2018 6th Annual Africa Power Roundtable
27 April 2018 Freedom Day

Watch Minister’s  
REIPP interview on 
Morning Live 
Copy and paste the link 
below into your browser: 
https://www.youtube.com/
watch?v=wLUKosALNLI

Join the conversation 
and Follow @radebe_jeff
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